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TAGS: GATT, ETRD 

SUB J : BRAZIL TRADE RESTRICTIONS 

1 . FOLLOWING NOTICE IN THE APRIL 1 . 1977 EDITION OF THE 
MAGAZINE TRADE AND INDUSTRY PUBLISHED BY THE UK'S OFFICE 
OF TRADE AND INDUSTRY WAS BROUGHT TO OUR ATTENTION BY 
A COLLEAGUE IN THE EC COMMISSION DELEGATION: 

QUOTE: PRIOR DEPOSITS ON CAPITAL GOODS. IT HAS BEEN 
REPORTED THAT THE CONSELHO MONETARIO NACIONAL HAS DECIDED 
TO SUBJECT ALL IMPORTS OF CAPITAL GOODS TO THE PRIOR 
DEPOSIT OF 100 PERCENT OF THE FOB VALUE OF THE GOODS TO 
BE IMPORTED FOR A PERIOD OF 360 DAYS, WITH THE FOLLOWING 
EXCEPTIONS: 

1 . WHEN THE CONSELHO DE DESENVOLVIMENTO INDUSTRIAL HAS 
GRANTED FISCAL INCENTIVES; 

2. WHEN THE GOODS HAVE ENTERED THE COUNTRY IN THE FORM OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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RISK CAPITAL. 

THE GRANTING OF FIVE- YEAR'S CREDIT NO LONGER EXEMPTS 
IMPORTS FROM THE DEPOSIT. 

THIS MEASURE WILL STRENGTHEN THE HAND OF THE CDI IN 
SEEKING TO CONCENTRATE INDUSTRIAL INVESTMENT IN THE 
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SECTORS TO WHICH THE GOVERNMENT GIVES PRIORITY. 

THE LEGISLATION IMPLEMENTING THIS MEASURE HAS NOT YET 
BEEN PASSED BUT DETAILS WILL BE PUBLISHED AS SOON AS 
POSSIBLE. UNQUOTE. 

2. MEANWHILE, GATT SECRETARIAT TELLS US THAT DESPITE 
SEVERAL INQUIRIES BRAZILIANS STILL HAVE NOT GIVEN INDI- 
CATION WHEN THEY WILL NOTIFY THE EXTENSION OF THE EXISTING 
MEASURES WHICH WAS ANNOUNCED IN DECEMBER 1976. IF THERE 
HAS BEEN ANY RECENT REPORTING REGARDING OTHER THAN RIO 
DE JANEIRO 1724, PLEASE REPEAT CABLES TO US.SORESNON 


LIMITED OFFICIAL USE 
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